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November 20, 2013 Sell – Royal Mail (RMG) 

Trading with a Personal Touch 

 

  

 

 Trade parameters:  
       Opening Price         Stop Loss   Profit Limit      Reward vs. Risk     CFD Margin      
   536p          555p (19p/3.5% above)     485p (51p/9.5% below)               2.7x                   10%  

 
Observations - For  

▪ Shares broken below rising support; 10% off highs 
▪ Head & Shoulders pattern completed (break below neck) 
▪ Recent rally, failed to gain ground  
▪ Downside projection corresponds with key 490p level 

Observations - Against 

▪ Technicals limited due to recent IPO, hence absence of graphs 
▪ MACD not gone negative; Hourly RSI suggests oversold 
▪ Potential interest after 10% sell-off 
▪ Directional indicators already diverged bearishly  

Latest Broker 12m Consensus: 7 x Buy, 9 x Hold, 2 x Sell (Source: Digital Look, AlphaTerminal, Bloomberg) (U = Upgrade / D = Downgrade) 
20-Nov, UBS, Sell, TP 450p; 20-Nov, BoA-ML, Neutral, TP 580p; 20-Nov, Barclays, Equalweight, TP 466p; 20-Nov, RBC ,Sector 
perform, TP 580p; 20-Nov, Shore, Buy; 25-Oct, Panmure, Buy, TP 570p 

Stock description 
 

Royal Mail plc provides postal 

and delivery services. The 
Company offers its services in 
the United Kingdom as well as 

parts of continental Europe. 
 

Graph: 2-month (daily) 
 

Stock last used as Trade Idea;  

N/A 
 

 
**Source: DowJones Newswires, 

Reuters News or Company Press 
releases, Bloomberg.com 
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Latest News / Broker Comments / Important Dates ** 

Lead IPO manager UBS puts out sell rating on stocks as IPO bankers face parliamentary hearing on IPO pricing (20 Nov). Regulatory 
filings show major institutions buying RMG shares, with Singapore wealth fund one of largest holders with 4.1% and Children’s Inv. Fund 
5.8% (25 Oct). Lack of news flow given recent listing. Risks are that small holders from IPO already sold out and long-term holders who 
missed out jump in now at cheaper levels. Political fallout from hearing on IPO pricing: Note the Next Event is H1 Results on 27 Nov 
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Share             1wk 1m 3m 1yr 2yr 3yr   4yr 5yr 

Perf %  -2.01 7.41 n/a n/a n/a n/a n/a n/a 
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