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Buy — Serco (SRP) January 30, 2013

Leveraged products involve a high level of risk and you can lose more than your original investment. They are not suitable for everyone so please ensure
you understand the risks involved and if necessary please obtain investment advice from a financial adviser before investing.
This report is not a personal recommendation and does not take into account your personal circumstances or appetite for risk.

Trade parameters:

Open Stop Loss Limit/Target Reward vs. Risk CFD Margin
560p 15p (545p) 600p 2.7x 10%

Technical Observations - For Technical Observations - Against

= Shares found support over last 7 sessions = Resistance at highs of 564p since mid-Nov

= Shares got support from 200-day moving average = Shares been underperforming FTSE100

= Shares in rising trend since mid-December = Stochastics suggest overbought

= Potential pause before resumption of uptrend = MACD advances slowed up

= MACD, Momentum & RSI positive; ADX (trend strength) rising = 100-moving average been a hurdle over last 7 sessions

News / Broker Comments / Important Dates / Observations **

Serco expected to leave FTSE100 index in quarterly rejig on March 6 says SocGen (28 Jan). Company gets 18-month £100m extension
to DLR operating contact on behalf of TFL (7 Jan). Espirito Santo upgrades to Buy from Neutral and ups TP to 630p from 560p seeing
scope for shares to outperform in 2013 on modest organic growth and cash generation and unwarranted valuation discount to peers (3
Jan). Shore sees operational update as in-line with November trading statement (20 Dec). Next Events: 2012 FY Results, 6 Mar

Latest Broker 12m Consensus: 10 x Buy, 10 x Hold, 1 x Sell (Source: Digital Look, AlphaTerminal, Brokerforecasts.com) (U = Upgrade / D = Downgrade)
3-Jan, Espirito, Buy (U); 20-Dec, Seymour, Buy, TP 700p; 20-Dec, Westhouse, TP 603p; 13-Dec, JPMorgan, Overweight, TP 646p; 12-
Dec, Morgan Stanley, Equalweight, TP 590p; 12-Dec, Barclays, Equalweight, TP 600p; 10-Dec, Shore, Buy; 30-Nov, Berenberg, Hold,
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Serco Group plc provides
outsourcing services to
governments, international
agencies, and corporations
located throughout the world. The
Company manages facilities,
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Our research is produced by Accendo Markets Limited. Research produced and disseminated by Accendo Markets is classified as non-independent
research, and is therefore a marketing communication. Accendo Markets research has not been prepared in accordance with legal requirements
designed to promote its independence and may not comply with FSA guidelines to prevent conflicts of interest and is not subject to any prohibition on
dealing ahead of the dissemination of research. As such, this research does not constitute a personal recommendation or offer to enter into a transaction
or an investment, and is produced and distributed for information purposes only. Accendo Markets considers information contained within the research to
be valid when published, and gives no warranty as to the investments referred to in this material. The income from the investments referred to may go
down as well as up, and investors may realise losses on investments. The past performance of a particular investment is not necessarily a guide to its
future performance. Prepared by Michael van Dulken, Analyst
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Share 1wk 1m 3m 1yr 2yr 3yr 4yr Syr
Perf % -0.22 4.53 -3.41 10.09 0.77 9.76 25.96 28.18
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