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 Trade parameters:  
Open  Stop Loss  Limit/Target      Reward vs. Risk     CFD Margin      

   324p         9p (315p)          354p                     3.3x                   5% 

Technical Observations - For 

▪ Shares back at key 18-month level and prior support 
▪ MACD back at prior lows – bounce? 
▪ RSI bounced off oversold – positive price divergence 
▪ Momentum bounced off prior lows  
▪ 200-day moving average served as support previously  

Technical Observations - Against 

▪ Shares testing 200-day moving average – resistance? 
▪ ADX (trend strength) still rising  
▪ Directional indicators inconclusive  
▪ Shares been underperforming FTSE100 
▪ Short term (20/50-day) MAs fallen below long-term 100-day 

Latest Broker 12m Consensus: 7 x Buy, 10 x Hold, 9 x Sell (Source: Digital Look, AlphaTerminal, Brokerforecasts.com) (U = Upgrade / D = Downgrade) 
11-Jan, Deutsche, Hold, TP 309p (D); 10-Jan, Credit Suisse, U’perform, TP 285p; 10-Jan, HSBC, Underweight (D), TP 325p (D); 9-Jan, 
S Pierce, Reduce (D), TP 310p; 9-Jan, Panmure, Buy, TP 400p; 9-Jan, Charles Stanley, Accumulate; 9-Jan, Investec, Sell, TP 280p 

Stock description 
 

J Sainsbury plc retails food. The 

Company operates Sainsbury 
supermarkets in the United 

Kingdom, convenience stores, an 
Internet-based home delivery 

service, and Sainsbury Bank. The 
Bank offers saving accounts, 

credit cards, mortgages, 
insurance products, and 

consumer loans. (FTSE100) 

 
Graph: 2-year (daily) 

 
Stock last used as Trade Idea;  

24-Jul-2012 

 
**Source: DowJones Newswires, 

Reuters News or Company Press 
releases, Bloomberg.com 
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News / Broker Comments / Important Dates / Observations ** 

Tesco and SBRY market shares unchanged during six Christmas period compared to last year, while peers Asda and Morrison lost 
share (15 Jan). Tesco and SBRY argue about accounting methods regarding exchange of customers using accrued points (10 Jan). 
HSBC downgrades saying still grew faster than peers in Q4, but at slower pace than prior quarters, something it expects to continue. (10 

Jan). Brokers point to slowing growth and downgrades after trading update (8-9 Jan). Next Events: Q4 trading statement, end-March 
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Graph: 2-year (daily) - MACD, ADX and Directional Indicators 
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Graph: 2-year (daily) - RSI, Performance relative to FTSE 100 

Share             1wk 1m 3m 1yr 2yr 3yr   4yr 5yr 

Perf %  2.37 8.08 9.32 3.58 9.36 31.06 77.36 45.25 
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